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1

Background

(a)

Organization and operations
Joint Stock Company İŞBANK (former name - Joint Stock Commercial Bank Sofia (closed joint stock
company)) (the Bank), was founded on 15 December 1998 as a closed joint stock company under the
laws of the Russian Federation through restructuring of Commercial Bank Sofia (limited liability
partnership) established on 6 October 1993 by the founders’ meeting held on 6 October 1993. The
name of the Bank was changed from JSCB Sofia (CJSC) to CJSC İŞBANK on 6 September 2011 subject
to Resolution No. 3 of the Bank’s sole shareholder dated 25 July 2011. The amendments to the
Charter were agreed with the Central Bank of the Russian Federation (the CBR) on 25 August 2011.
During 2015 according to Russian Federation legislation requirements the Bank changed its name to
Joint Stock Company İŞBANK.
The Bank is a member of the Association of Russian Banks, an Affiliate member of VISA Int., Affiliate
member of National Card Payment System (“Mir” Payment system), Member of Society for
Worldwide Interbank Financial Telecommunications (S.W.I.F.T.), member of Moscow Interbank
Currency Exchange, member of self-regulatory organization Russian National Association of
Securities Market Participants (NAUFOR), member of international payment system “Western
Union”.
The priority lines of the Bank’s business are commercial banking services in the Russian Federation.
The principal activities are deposit taking and customer account maintenance, lending, issuing
guarantees, cash and settlement operations and transactions with securities and foreign exchange.
A at June 30, 2016 the Bank’s regional network was consist of 2 Lending and Cash Services Offices:
Lending and Cash Services Office “Saint-Petersburg-Central” (Saint-Petersburg), Lending and Cash
Services Office “Kazansky” (Kazan).
The Bank’s legal and actual address is: 13D, Nametkina street, Moscow, 117420, Russian Federation.
Since 15 September 2005 the Bank has been a member of the Obligatory Deposit Insurance System
regulated by the state corporation Deposit Insurance Agency.
The Bank’s shareholder structure is the following:

Shareholder
TÜRKİYE İŞ BANKASI ANONİM ŞİRKETİ
Total

As at
30 June 2017
(unaudited)

As at
31 December 2016

Ownership (%)
100.00
100.00

Ownership (%)
100.00
100.00

Since 27 April 2011 100% of the Bank’s shares have been held by İŞBANK (TÜRKİYE İŞ BANKASI
ANONİM ŞİRKETİ). The key shareholders of İŞBANK are İşbank Member’s Supplementary Pension
Fund controlling 39.95% of İŞBANK shares and the Republican People’s Party controlling 28.09% of
İŞBANK shares. The remainder 31.96% shares of İŞBANK are free float.
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(b)

Russian business environment
The Bank’s operations are primarily located in Russian Federation. Consequently, the Bank is exposed
to the economic and financial markets of Russian Federation, which display characteristics of an
emerging market. Legal, tax and regulatory frameworks continue development, but are subject to
varying interpretations and frequent changes which together with other legal and fiscal impediments
contribute to the challenges faced by entities operating in the Russian Federation. The conflict in
Ukraine and related events has increased the perceived risks of doing business in the Russian
Federation. The imposition of economic sanctions on Russian individuals and legal entities by the
European Union, the United States of America, Japan, Canada, Australia and others, as well as
retaliatory sanctions imposed by the Russian government, has resulted in increased economic
uncertainty including more volatile equity markets and Russian Rouble exchange rates, a reduction in
both local and foreign direct investment inflows and a significant tightening in the availability of
credit. In particular, some Russian entities, including banks, may be experiencing difficulties in
accessing international equity and debt markets and may become increasingly dependent on Russian
state banks to finance their operations. The longer term effects of recently implemented sanctions,
as well as the threat of additional future sanctions, are difficult to determine. Management of the
Bank believes that it takes all the necessary efforts to support the economic stability of the Group in
the current environment. The financial statements reflect management’s assessment of the impact
of the Russian business environment on the operations and the financial position of the Bank. The
future business environment may differ from management’s assessment.
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Basis of preparation

(a)

Statement of compliance
These interim condensed financial statements are prepared in accordance with International Financial
Reporting Standard (IAS 34) Interim Financial Reporting. They do not include all of the information
required for full financial statements, and should be read in conjunction with the financial statements
for the year ended 31 December 2016, as these interim condensed financial statements provide an
update of previously reported financial information.

(b)

Basis of measurement
The interim condensed financial statements are prepared on the historical cost basis except that
financial instruments at fair value through profit or loss, available-for-sale financial assets are stated
at fair value, and buildings are stated at revalued amounts.

(c)

Functional and presentation currency
The functional currency of the Bank is the Russian Rouble (RUB) as, being the national currency of the
Russian Federation, it reflects the economic substance of the majority of underlying events and
circumstances relevant to them.
The RUB is also the presentation currency for the purposes of these financial statements.
Financial information presented in RUB is rounded to the nearest thousand.

(d)

Use of estimates and judgments
The preparation of financial statements in conformity with IFRS requires management to make
judgments, estimates and assumptions that affect the application of accounting policies and the
8
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reported amounts of assets, liabilities, income and expenses. Actual results could differ from those
estimates.
Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognized in the period in which the estimates are revised and in any future periods
affected.
Information about significant areas of estimation uncertainty and critical judgments in applying
accounting policies is described in the following notes:

3



loan impairment estimates - note 10



fair value estimates – note 18.

Summary of significant accounting policies
The accounting policies applied in these interim condensed financial statements are the same as
those applied in the Bank’s financial statements as at and for the year ended 31 December 2016.
There were no new standards and interpretations that became effective from 1 January 2017 and
that would have a material impact on the Bank.

4

Net interest income
Six months ended
30 June 2017
(unaudited)
RUB’000

Six months ended
30 June 2016
(unaudited)
RUB’000

346 620

298 413

Loans to banks

51 408

57 908

Available-for-sale financial assets

45 594

101 834

Financial instruments at fair value through profit or loss

13 363

279

-

5

456 985

458 439

(127 022)

(51 671)

Subordinated borrowings

(56 072)

(68 150)

Deposits and balances from banks

(34 597)

(60 740)

(217 691)

(180 561)

239 294

277 878

Interest income
Loans to customers

Cash and cash equivalents

Interest expense
Current accounts and deposits from customers

Net interest income
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5

6

Other general administrative expenses
Six months ended
30 June 2017
(unaudited)
RUB’000

Six months ended
30 June 2016
(unaudited)
RUB’000

Depreciation and amortization

(54 096)

(48 022)

Professional services

(18 522)

(13 143)

Fixed assets disposal

(16 120)

(1 583)

Operating lease

(11 124)

(21 837)

Taxes other than on income

(8 229)

(10 055)

Repairs and maintenance

(5 604)

(17 530)

Other management expenses

(4 942)

(5 855)

Insurance

(3 387)

(3 253)

Consulting and legal services

(2 015)

(1 725)

Travel expenses

(1 996)

(1 367)

Other

(9 142)

(9 630)

(135 177)

(134 000)

30 June 2017
(unaudited)
RUB’000

31 December 2016
RUB’000

Cash on hand

136 697

147 138

Nostro accounts with the CBR

326 272

217 829

537 896

946 256

31 235

9 781

-

15

9 141

14 376

578 272

970 428

1 041 241

1 335 395

Cash and cash equivalents

Nostro accounts with other banks
- rated from BBB- to BBB+
- rated from BB- to BB+
- rated below B+
- not rated
Total nostro accounts with other banks
Total cash and cash equivalents

No cash and cash equivalents are impaired or past due.
Ratings in the table above are based on the ratings of Fitch if they exist, otherwise Standard and
Poor’s or Moody’s equivalents are used.

Concentration of cash and cash equivalents
As at 30 June 2017, the Bank has no banks, whose balances exceed 10% of equity (31 December 2016:
1 bank with gross value of balances in the amount of RUB 892 309 thousand).
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7

Financial instruments at fair value through profit or loss
30 June 2017
(unaudited)
RUB’000

31 December
2016
RUB’000

356 881

730

7 927

320

364 808

1 050

171

4 253

171

4 253

Financial assets at fair value through profit or loss held by the Bank
Debt fixed-income instruments – Russian Government Federal bonds (OFZ)
Derivative financial instruments

Financial liabilities at fair value through profit or loss held by the Bank
Derivative financial instruments

As at 30 June 2017 and 31 December 2016, financial instruments at fair value through profit or loss
are neither impaired nor past due.

8

Available-for-sale financial assets
30 June 2017
(unaudited)
RUB’000

31 December 2016
RUB’000

99

9 729

Held by the Bank
Debt and other fixed-income instruments
- Russian Government Federal bonds (OFZ)
- Eurobonds
rated from BBB- to BBB+

1 095 327

-

60 279

1 908 803

rated from B- to B+

-

474 177

not rated

-

425 024

1 155 606

2 808 004

1 155 705

2 817 733

- Russian Government Federal bonds (OFZ)

495 275

472 009

Total available-for-sale financial assets pledged under sale and repurchase
agreements

495 275

472 009

1 650 980

3 289 742

rated from BB- to BB+

Total eurobonds
Total available-for-sale financial assets held by the Bank
Pledged under sale and repurchase agreements

Total available-for-sale financial assets

Ratings in the table above are based on the ratings of Fitch if they exist, otherwise Standard and
Poor’s or Moody’s equivalents are used.
As at 30 June 2017 and 31 December 2016, available-for-sale financial assets are neither impaired nor
past due.
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9

Loans to banks
30 June 2017
(unaudited)
RUB’000
Mandatory reserve deposit with the CBR

31 December 2016
RUB’000

70 181

76 706

Reverse sale and repurchase agreements with Russian banks

1 495 179

2 199 296

Total loans to banks

1 565 360

2 276 002

As at 30 June 2017, reverse sale and repurchase agreements comprise amounts placed with one
Russian bank secured with securities with a fair value of RUB 1 591 295 thousand (31 December 2016:
RUB 2 335 599 thousand).
As at 30 June 2017, the Bank has 1 bank (31 December 2016: 1 bank), whose balances exceed 10% of
equity. The gross value of these balances as at 30 June 2017 is RUB 1 495 179 thousand (31 December
2016: 2 199 296 thousand).
The mandatory reserve deposit is a non-interest bearing deposit calculated in accordance with
regulations issued by the CBR and whose withdrawability is restricted.

10

Loans to customers
30 June 2017
(unaudited)
RUB’000

31 December 2016
RUB’000

Loans to large corporate customers

5 923 405

4 661 887

Loans to small and medium size companies

1 965 622

1 203 284

Total loans to corporate customers

7 889 027

5 865 171

Mortgage loans

98 803

93 081

Consumer loans

83 072

80 970

181 875

174 051

Gross loans to customers

8 070 902

6 039 222

Impairment allowance

(551 282)

(506 654)

Net loans to customers

7 519 620

5 532 568

Loans to corporate customers

Loans to retail customers

Total loans to retail customers

Movements in the loan impairment allowance by classes of loans to customers for the six months
ended 30 June 2017 are as follows:

Balance at the beginning of the period
Net charge (unaudited)
Write-offs (unaudited)
Balance at the end of the period (unaudited)

Loans to corporate
customers
RUB’000

Loans to retail
customers
RUB’000

Total
RUB’000

447 482

59 172

506 654

37 877

9 518

47 395

-

(2 767)

(2 767)

485 359

65 923

551 282
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Movements in the loan impairment allowance by classes of loans to customers for the six months
ended 30 June 2016 are as follows:
Loans to corporate
customers
RUB’000

Loans to retail
customers
RUB’000

Total
RUB’000

1 031 386

79 340

1 110 726

(9 234)

21 530

12 296

(545 329)

(1 103)

(546 432)

476 823

99 767

576 590

Balance at the beginning of the period
Net charge (recovery) (unaudited)
Write-offs (unaudited)
Balance at the end of the period (unaudited)

(a)

Credit quality of loans to customers
The following table provides information on the credit quality of loans to customers as at
30 June 2017:
30 June 2017
(unaudited)
RUB’000

31 December 2016
RUB’000

5 572 386

4 312 030

-

161 276

- overdue 180-360 days

162 438

-

- overdue more than 360 days

188 581

188 581

Total overdue or impaired loans

351 019

349 857

Total loans to large corporate customers

5 923 405

4 661 887

Impairment allowance for loans to large corporate customers

(395 156)

(362 611)

Net loans to large corporate customers

5 528 249

4 299 276

1 873 601

1 073 076

Loans to corporate customers
Loans to large corporate customers
Loans without individual signs of impairment
Overdue or impaired loans:
- not overdue

Loans to small and medium size companies
Loans without individual signs of impairment
Overdue or impaired loans:
- overdue less than 90 days

-

720

731

-

- overdue more than 360 days

91 290

129 488

Total overdue or impaired loans

92 021

130 208

1 965 622

1 203 284

(90 203)

(84 871)

1 875 419

1 118 413

- overdue 180-360 days

Total loans to small and medium size companies
Impairment allowance for loans to small and medium size
companies
Net loans to small and medium size companies
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30 June 2017
(unaudited)
RUB’000

31 December 2016
RUB’000

- not overdue

47 074

37 902

- overdue less than 90 days

16 924

18 585

Loans to retail customers
Mortgage loans

- overdue 180-360 days

-

13 561

- overdue more than 360 days

34 805

23 033

Total mortgage loans

98 803

93 081

(44 605)

(37 329)

54 198

55 752

30 521

24 508

109

226

2 377

1 018

Impairment allowance for mortgage loans
Net mortgage loans
Consumer loans
- not overdue
- overdue less than 90 days
- overdue 90-179 days
- overdue 180-360 days

-

400

- overdue more than 360 days

50 065

54 818

Total consumer loans

73 797

80 970

(21 318)

(21 843)

61 754

59 127

Total loans to customers

8 070 902

6 039 222

Impairment allowance

(551 282)

(506 654)

Net loans to customers

7 519 620

5 532 568

Imairment allowance for consumer loans
Net consumer loans

(b)

Key assumptions and judgments for estimating the loan impairment

(i)

Loans to corporate and retail customers
The Bank estimates loan impairment for loans to corporate and retail customers based on an analysis
of the future cash flows for loans with individual signs of impairment and based on its past loss
experience for portfolios of loans for which no individual signs of impairment has been identified.
In determining the impairment allowance for loans to corporate customers and retail customers,
management makes the following key assumptions:


historic annual loss rate as at 30 June 2017 was 3.45% (31 December 2015: 4.0%) for loans to
large corporate customers, 1.0% (31 December 2016: 1.0%) for loans to small and medium size
companies and 6.99% (31 December 2014: 4.9%) for loans to retail customers.



a delay of 6 to 24 months in obtaining proceeds from the foreclosure of collateral.

Changes in these estimates could affect the loan impairment allowance.

14

Joint Stock Company ISBANK
Notes to, and forming part of, the Interim Condensed Financial Statements for the six months ended 30 June 2017

For example, to the extent that the net present value of the estimated cash flows differs by one
percent, the impairment allowance on loans to corporate customers as at 30 June 2017 would be
RUB 74 037 thousand lower/higher (31 December 2016: RUB 54 177 thousand).
To the extent that the net present value of the estimated cash flows differs by plus minus three
percent, the impairment allowance on loans to retail customers as at 30 June 2017 would be
RUB 3 479 thousand lower/higher (31 December 2016: RUB 3 446 thousand).

(c)

Analysis of collateral

(i)

Loans to corporate customers
Loans to corporate customers are subject to individual credit appraisal and impairment testing. The
general creditworthiness of a corporate customer tends to be the most relevant indicator of credit
quality of the loan extended to it. However, collateral provides additional security and the Bank
generally requests corporate borrowers to provide it.
Management estimates that as at 30 June 2017 the impairment allowance on loans to corporate
customers would have been RUB 164 035 thousand higher without any collateral (31 December 2015:
RUB 209 961 thousand).

(ii)

Loans to retail customers
Management estimates that the impairment allowance on loans to retail customers as at 30 June
2017 would have been RUB 53 996 thousand higher without any collateral (31 December 2016:
RUB 55 430 thousand).

(d)

Industry analysis of the loan portfolio
Loans to customers were issued primarily to customers located within the Russian Federation who
operate in the following economic sectors:

(e)

30 June 2017
(unaudited)
RUB’000

31 December 2016
RUB’000

Construction

3 473 658

1 768 040

Manufacturing

1 677 752

1 503 137

Trade

1 560 082

1 360 010

Financial services, leasing, rent

630 548

666 981

Services

546 987

567 003

Loans to retail customers

181 875

174 051

Total loans to customers

8 070 902

6 039 222

Impairment allowance

(551 282)

(506 654)

Net loans to customers

7 519 620

5 532 568

Significant credit exposures
As at 30 June 2017 the Bank has 8 borrowers or groups of connected borrowers
(31 December 2016: 5 borrowers), whose loan balances individually exceed 10% of equity. The gross
value of these loans as at 30 June 2017 is RUB 5 776 075 thousand (31 December 2016:
RUB 3 196 624 thousand).
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11

Deposits and balances from banks
30 June 2017
(unaudited)
RUB’000
Vostro accounts
Term deposits
Amount payable under sale and repurchase agreements

(a)

31 December 2016
RUB’000

39 458

308 909

2 128 167

3 743 334

469 339

443 171

2 636 964

4 495 414

Concentration of deposits and balances from banks
As at 30 June 2017, the Bank has 3 banks (31 December 2016: 4 banks), whose balances individually
exceed 10% of equity. The gross value of these balances as at 30 June 2017 are RUB 2 634 437
thousand (31 December 2016: RUB 4 494 582 thousand).

12

Current accounts and deposits from customers
30 June 2017
(unaudited)
RUB’000

31 December 2016
RUB’000

96 590

76 538

715 831

844 320

- Retail

1 186 270

1 113 681

- Corporate

2 878 551

1 254 267

4 877 242

3 288 806

Current accounts and demand deposits
- Retail
- Corporate
Term deposits

(a)

Concentration of current accounts and deposits from customers
As at 30 June 2017, the Bank has 2 customers (31 December 2016: 2 customers), whose balances
exceed 10% of equity. These balances as at 30 June 2017 are RUB 2 402 207 thousand
(31 December 2016: RUB 1 060 085 thousand).
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Promissory notes issued
30 June 2017
(unaudited)
RUB’000

31 December 2016
RUB’000

Promissory notes issued

41 833

32 742

Total debt securities issued

41 833

32 742

As at 30 June 2017, debt securities issued (the Bank’s promissory notes) in the amount of RUB 31 474
thousand (31 December 2016: RUB 26 523 thousand) are pledged by noteholders as collateral for
guarantees issued by their order by the Bank in the amount of RUB 65 000 thousand
(31 December 2016: RUB 94 990 thousand).
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As at 30 June 2017, debt securities issued (the Bank’s promissory notes) in the amount of RUB 5 672
thousand (31 December 2016: RUB 1 532 thousand) are pledged by noteholders as collateral for loans
to customers in the amount of RUB 3 811 thousand (31 December 2016: RUB 2 178 thousand).

14

Subordinated borrowings
In April 2013 the Bank attracted a subordinated deposit from İŞBANK in amount of
USD 30 000 thousand at 6.5% annual interest rate with maturity in April 2019. Then, in 2016
subordinated deposit from İŞBANK in amount of USD 30 000 thousand at 6.5% annual interest rate
was prolonged until April 2026. In case of bankruptcy, the repayment of the subordinated borrowings
will be made after repayment in full all other liabilities of the Bank.

15

Share capital and reserves

(a)

Issued capital and share premium
30 June 2017
(unaudited)
RUB’000

31 December 2016
RUB’000

Number of
shares

Nominal
value

Inflation
adjusted
amount

Number of
shares

Nominal
value

Inflation
adjusted
amount

463 304 823

4 633 048

4 849 071

463 304 823

4 633 048

4 849 071

Preference shares

13 000 000

130 000

130 000

13 000 000

130 000

130 000

Total share capital

476 304 823

4 763 048

4 979 071

476 304 823

4 763 048

4 979 071

Ordinary shares

All ordinary shares have a nominal value of RUB 10 per share and carry one vote.
Preference shares have a nominal value of RUB 10 per share and rank ahead of the ordinary shares in
the event of liquidation of the Bank. The type of preference shares is a preference share with unfixed
dividend. The amount of dividend paid out on preference shares is determined by the General
Meeting of the Bank’s Shareholder as a percentage of the nominal value of preference shares. These
shares are not redeemable.
Share premium represents the excess of the equity contributions over the nominal value of the shares
issued. As at 30 June 2017, the share premium totalled RUB 3 496 thousand
(31 December 2016: RUB 3 496 thousand) (inflation-adjusted).
In the year 2016, the Bank received cash covered guarantee from the Parent company İŞBANK in the
amount of RUB 750 000 thousand for two impaired loans with net carrying amount of RUB 232 765
thousand. According to IFRS the utilization of these guarantees in the amount of RUB 713 783
thousand resulted in RUB 384 814 thousand (net of tax) excess payment that was recognized directly
in equity as an additional paid in capital.

(b)

Nature and purpose of reserves
Revaluation surplus for buildings
The revaluation surplus for buildings comprises the cumulative positive revalued value of buildings,
until the assets are derecognized or impaired.
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Revaluation reserve for available-for-sale financial assets
The revaluation reserve for available-for-sale financial assets comprises the cumulative net change in
the fair value, until the assets are derecognized or impaired.

(c)

Dividends
Dividends payable are restricted to the maximum retained earnings of the Bank, which are
determined according to legislation of the Russian Federation. As at 30 June 2017 and
31 December 2016, the Bank does not have reserves available for distribution.

16

Capital management
The CBR sets and monitors capital requirements for the Bank.
The Bank defines as capital those items defined by statutory regulation as capital for credit
institutions. The Bank calculates the amount of capital in accordance with Provision of the CBR dated
28 December 2012 No. 395-P On Methodology of Calculation of own Funds (capital) of Credit
Organizations (Basel III) (Provision of the CBR No. 395-P).
As at 30 June 2017, minimum levels of basic capital ratio (ratio N1.1), main capital ratio (ratio N1.2),
own funds (capital) ratio (ratio N1.0) are 4.5%, 6.0% and 8.0%, accordingly (31 December 2016: 4.5%,
6.0% and 8.0%, accordingly). Starıng from 1 January 2016 the Bank should comply with capital buffers:
capital conservation buffer and countercycle buffer. As at 30 June 2017 minimum levels of capital
buffers are 1,25%, 0% and 0%, accordingly (31 December 2016: 0.625%, 0% and 0%, accordingly). The
Bank maintains capital adequacy at the level appropriate to the nature and volume of its operations.

18
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The calculation of capital adequacy based on requirements set by the CBR as at 30 June 2017 and
31 December 2016 is as follows:

30 June 2017

31 December

(unaudited)

2016

RUB’000

RUB’000

3 543 249

3 572 552

-

-

Main capital

3 543 249

3 572 552

Supplementary capital

1 810 211

1 857 353

Own funds (capital)

5 353 460

5 429 905

Risk-weighted assets (for N1.1, N1.2)

13 741 494

14 449 291

Risk-weighted assets (for N1.0)

13 788 553

14 496 350

Ratio N1.1

29.3%

24.7%

Ratio N1.2

29.3%

24.7%

Ratio N1.0

45.7%

37.5%

Base capital
Additional capital

The Bank provides the CBR that supervises the Bank with information on mandatory ratios in
accordance with set form. The CBR Reporting Unit of the Accounting and Reporting Division controls
on a daily basis compliance with capital adequacy ratios.
The Asset and Liability Management Committee considers internal reports on control over the capital
adequacy level, determines the maximum cumulative risk level that the Bank may accept
independently with the current capital level and risk structure.
In case values of capital adequacy ratios become close to limits set by the CBR and Bank’s internal
policy this information is communicated to the Board of Directors.
As at 30 June 2017, 31 December 2016 and during 2017 the Bank was in compliance with the
statutory capital ratios.

17

Related party transactions

(a)

Transactions with the members of the Board of Directors and the Management Board
Total remuneration included in personnel expenses for the six months ended 30 June 2017 and
30 June 2016 is as follows:

Short term employee benefits

Six months ended
30 June 2017
(unaudited)
RUB’000

Six months ended
30 June 2016
(unaudited)
RUB’000

32 220

21 794

32 220

21 794

19
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These amounts include cash and non-cash benefits in respect of the members of the Board of
Directors and the Management Board.
The outstanding balances and average effective interest rates as at 30 June 2017 and
31 December 2016 for transactions with the members of the Board of Directors and the Management
Board are as follows:
30 June 2017
(unaudited)
RUB’000

Average
effective
interest rates, %

31 December
2016
RUB’000

Average
effective
interest rates, %

7 117

1,83%

-

-

Statement of financial position
Current accounts and deposits from
customers

Other amounts included in profit or loss in relation to transactions with the members of the Board of
Directors and the Management Board for the six months ended 30 June 2017 and 30 June 2016 are as
follows:
Six months ended 30
June 2017
(unaudited)
RUB’000

Six months ended 30
June 2016
(unaudited)
RUB’000

-

202

(9)

(18)

-

67

Statement of profit or loss and other comprehensive income
Interest income
Interest expense
Impairment recovery
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(b)

Transactions with other related parties
Other related parties include the Parent company of the Bank and subsidiaries of İŞBANK. The
outstanding balances and the related average effective interest rates as at
30 June 2017 and related profit or loss amounts of transactions for the six month ended 30 June 2017
with other related parties are as follows:

Other subsidiaries of the Parent
company

Parent company

RUB’000

Average
effective
interest rates, %

RUB’000

Average effective
interest rates,%

Total
RUB’000

- In EUR

16 619

0,00%

-

-

16 619

- In USD

4 494

0,00%

-

-

4 494

- In other currencies

5 018

0,00%

-

-

5 018

36 932

0,00%

-

-

36 932

- In USD

1 183 068

3,76%

-

-

1 183 068

- In EUR

337 565

0,67%

-

-

337 565

- In Russian Roubles

-

-

808 283

7,98%

808 283

- In USD

-

-

1 896

0,00%

1 896

- In EUR

-

-

11 919

0,00%

11 919

1 793 399

6,50%

-

-

1 793 399

Statement of financial
position
ASSETS
Cash and cash equivalents

LIABILITIES
Deposits and balances
from banks
- In Russian Roubles

Current accounts and
deposits from customers

Subordinated borrowings
- In USD
Statement of profit or loss
and other comprehensive
income
Interest income
Interest expense
Impairment recovery

-

345

345

(79 098)

(19 296)

(98 394)

-

1876

1876
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The outstanding balances and the related average effective interest rates as at 31 December 2016
and related profit or loss amounts of transactions for the period ended 30 June 2016 with other
related parties are as follows:
Other subsidiaries of the Parent
company

Parent company

RUB’000

Average
effective
interest rates,
%

Total
RUB’000

0,00%

-

-

4 328

1 167

0,00%

-

-

1 167

295

0,00%

-

-

295

(gross amount)

-

-

47 272

12,30%

47 272

Impairment allowance

-

-

(1 856)

308 076

0,00%

-

-

308 076

- In USD

1 821 546

2,84%

606 915

2,06%

2 428 461

- In EUR

829 609

0,24%

-

-

829 609

- In Russian Roubles

-

-

375 823

6,41%

375 823

- In USD

-

-

292

0,00%

292

- In EUR

-

-

9 865

0,00%

9 865

1 841 360

6,50%

-

-

1 841 360

RUB’000

Average
effective
interest rates, %

- In EUR

4 328

- In USD

Statement of financial
position
ASSETS
Cash and cash equivalents

- In other currencies
Loans to customers
- In Russian Roubles

(1 856)

LIABILITIES
Deposits and balances
from banks
- In Russian Roubles

Current accounts and
deposits from customers

Subordinated borrowings
- In USD
Statement of profit or loss
and other comprehensive
income
Interest income
Interest expense
Impairment losses

40

11 410

11 410

(122 429)

(15 216)

(137 645)

-

3 284

3 284

The majority of balances resulting from transactions with related parties mature within one year.
Transactions with related parties are not secured.
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18

Financial assets and liabilities: fair values and accounting
classifications

(a)

Accounting classifications and fair values
The estimated fair values of financial assets and liabilities is calculated using discounted cash flow
techniques based on estimated future cash flows and discount rates for similar instruments at the
reporting date.
The estimates of fair value are intended to approximate the price that would be received to sell an
asset or paid to transfer a liability in an orderly transaction between market participants at the
measurement date.
However given the uncertainties and the use of subjective judgment, the fair value should not be
interpreted as being realizable in an immediate sale of the assets or settlement of liabilities.
Fair values of financial assets and financial liabilities that are traded in active markets are based on
quoted market prices or dealer price quotations. For all other financial instruments, the Bank
determines fair values using other valuation techniques.
The objective of valuation techniques is to arrive at a fair value determination that reflects the price
that would be received to sell the asset, or paid to transfer the liability in an orderly transaction
between market participants at the measurement date.

(b)

Fair value hierarchy
The Bank measures fair values using the following fair value hierarchy that reflects the significance of
the inputs used in making the measurements:


Level 1: quoted market price (unadjusted) in an active market for an identical instrument.



Level 2: inputs other than quotes prices included within Level 1 that are observable either
directly (i.e. as prices) or indirectly (i.e. derived from prices). This category includes
instruments valued using: quoted market prices in active markets for similar instruments;
quoted prices for similar instruments in markets that are considered less than active; or other
valuation techniques where all significant inputs are directly or indirectly observable from
market data.



Level 3: inputs that are unobservable. This category includes all instruments where the
valuation technique includes inputs not based on observable data and the unobservable
inputs have a significant effect on the instrument’s valuation. This category includes
instruments that are valued based on quoted prices for similar instruments where significant
unobservable adjustments or assumptions are required to reflect differences between the
instruments.
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